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How to Structure Your Cash Flow
Across Multiple Offset Accounts

A practical way to organise income, bills, planned expenses and spending so more money sits in offset for longer -
reducing interest while keeping cash flow clear.

The aim: keep each dollar reducing your loan interest for as long as possible before it is spent. Instead of income landing in a standard
transaction account, the structure uses your primary offset as the cash flow command centre, then separates money into clear
spending buckets.

The simple account flow

1. Income lands here first

Salary, bonuses, rent and tax refunds
flow into the primary offset.

2. Primary offset command centre

Every dollar here helps reduce daily home loan
interest.

Home loan repayment

Minimum repayment is automated
from the primary offset.

Offset 2: Bills & living

Utilities, insurance, groceries,
subscriptions and regular expenses.

Offset 3: Planned costs

School fees, holidays, repairs, rego and
future known expenses.

Offset 4: Spending money

A set weekly or fortnightly amount for
personal spending.

1. Income offsets first

Salary, bonuses, rent, tax refunds and
other income land in the primary offset first
- not a normal transaction account.

2. Bills are separated

Regular costs sit in a bills offset so direct
debits are covered without draining the
main offset unexpectedly.

3. Spending has boundaries

Discretionary spending has a set allocation,
helping you stay on track without constantly
checking the mortgage.

How each offset account is used
Primary offset: income and surplus funds. This is the command
centre linked to the home loan.

Bills and living: groceries, insurance, utilities, phone, internet,
vehicle costs and subscriptions.

Planned expenses: holidays, school fees, home maintenance,
medical costs, rego and irregular annual bills.

Spending money: a clear weekly or fortnightly allocation for
discretionary spending.

Why this works
Most Australian home loans calculate interest daily. The more
money sitting in linked offset accounts, the lower the balance used
to calculate interest.

Money set aside for bills or future expenses can still help reduce
interest until the day it is actually spent.

The structure also creates clearer spending boundaries, which can
reduce leakage and make cash flow easier to manage.

Important
safeguards

This strategy only works if the loan has genuine offset accounts linked to the home loan, the accounts are set up
correctly, and spending is controlled. If you use a credit card to keep funds in offset for longer, the card should
be paid in full by the due date. Carrying credit card debt will usually wipe out any mortgage interest benefit.

Want to know whether your loan supports this structure?

Book a Mortgage Reduction Review. Phone: 0482 086 789 | info@yhlc.com.au | yourhomeloanconsultant.com.au

General information only. This flyer does not take into account your personal objectives, financial situation or needs. Product features, offset availability and fees vary by lender.
Consider whether the strategy is appropriate for you and seek personalised credit advice before changing your loan structure.


